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KEY HEADLINES FROM THE WEEK
The 10-year benchmark (6.94% GS 2036) yield
concluded the week at 7.2133 at 9.39 bps above
the previous week's closing figure.

The weekly movement in spreads include 10Y
Indian Treasuries (9.39 bps above), 10Y UST (9
bps above), 10Y Bund (17 bps below), and 10Y
UKT (1 bps above).

The Eurozone's seasonally adjusted
unemployment rate stood at 6.4% in August
2026, holding at the same level since February
and matching analysts' forecasts.

Core PCE prices in the United States, which are
the Federal Reserve's preferred gauge of
underlying inflation, rose by 3.3% from the
previous quarter in the second quarter of 2026,
falling below the 3.6% second estimate and
slowing from a downwardly revised 3.9%
increase in the previous period.

The US GDP implicit price deflator increased at
an annualized rate of 6.1% in the second
quarter of 2026, accelerating from 3.6% in the
previous quarter and slightly below the second
estimate of 6.4%.

China’s industrial profits rose 15.7% year-onyear
to CNY 5.27 trillion in the first eight months of
2026, slowing from a 17.6% gain in the January-
July period. The Ilatest result reflected
continued strength in high-tech and Alrelated
manufacturing, although subdued domestic
demand weighed on profitability in some
industries.

Germany's 10-year bond yield experienced a
slight decrease after reaching a 17-year high
recently. Rising global interest rates are driven
by strong economic growth and elevated
energy prices.
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Liquidity Operation by RBI
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Indian Market update:

India’s industrial production growth accelerated to
8.0% year-on-year in August 2026, up from an
upwardly revised 7.4% in July and well above
market expectations of 6.5%.

India’s manufacturing output growth accelerated
to 9.0% year-on-year in August 2026, from 8.2% in
July, driven by strong gains across several sectors.

Indian government bonds experienced a decline as
US Treasury yields rose and supply increased ahead
of the Reserve Bank of India meeting. The
benchmark bond yield reached its highest level in
two and a half years. Market analysts expect the
RBI to raise interest rates for the first time since
2023,

India's National Stock Exchange has received a no-
objection certificate to introduce futures contracts
linked to a corporate bond index. This initiative,
pending approval from the Reserve Bank of India,
aims to enhance investor risk management.

Indian government bonds closed the quarter at
their weakest levels in more than two years.
Fluctuations in oil prices and rising global yields
influenced market conditions significantly.
Anticipations regarding rate increases by the
Reserve Bank of India affected bond supply fears
after increased long-term bond issuance. India's

inflation rate in August exceeded the RBI's
medium-term target, showing persisted price
pressures.

UPCOMING AUCTIONS

06TH OCTOBER - RBI announced the SDL auction,
in which 13 states will be raising aggregating to
25,100 crores.

O7THOCTOBER - RBI announced the auction of T
bills for 91 days, 182 days, and 364 days for 9,000,
8000, & 7000 crores respectively.
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INR - DOLLAR EXCHANGE

Currency Movement:

The Indian rupee has experienced a decline impacted
by elevated crude prices and increasing global bond
yields. During the last quarter, the currency fell 1.2%,
and monthly losses reached 0.7%. Despite the
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