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Key headlines from the week:

The 10-year benchmark (6.94% GS 2036) yield
concluded the week at 6.8253 at 4.54 bps above
the previous week's closing figure.

The weekly movement in spreads include 10Y
Indian Treasuries (4.54 bps above), 10Y UST (13
bps below), 10Y Bund (5 bps above), and 10Y UKT
(7 bps above).

Eurozone construction output increased by 1.2%
year-on-year in May 2026, marking the highest
level in seven months, following a downwardly
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Liquidity Operation by RBI

DATE VRR MSF SDF
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JULY 15 - 5598 146366
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JULY 17 75819 107 157598
JULY 18 - 1437 165462
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Indian Market update:

India’s HSBC Composite PMI fell to 54.3 in July from
a final 57.1 in the prior month, flash data showed. It
was the lowest reading since March 2022, reflecting
the impact of persistent hostilities in the Middle
East on business activity. Services sector growth
slowed sharply while factory output accelerated.

ICICI Bank successfully issued a five-year dollar
bond worth $1 billion, achieving a notably tighter
spread. This offering stands as the largest for an
Indian bank in almost fourteen years. With a coupon
set at 100 basis points above U.S. Treasuries, it
surpassed initial expectations. The offering utilized
the central bank’s cost-effective hedging facility for
international fundraising and drew $3 billion in bids
against a base of $500 million.

Foreign inflows into Indian government securities
have begun to slow down. This moderation follows a
strong surge in June driven by index inclusion
expectations. Narrowing yield spreads between
India and the US are now a key factor. Concerns over
rupee weakness and delayed index decisions also
contribute. Investors are reassessing the
attractiveness of rupee-denominated assets.

The Reserve Bank of India accepted less than half of
its notified amount. This occurred during a switch
auction held on Monday. Traders indicated bids
exceeded the central bank's comfort level. The RBI
accepted 14,497 crore out of 330,000 crore
notified. Bond switches help the government
manage near-term and long-term debt
redemptions.

UPCOMING AUCTIONS

28TH JULY - RBI announced the SDL auction, in
which 07 states will be raising aggregating to 18,100
crores.

29THJULY - RBI announced the auction of T bills for
91 days, 182 days, and 364 days for 9,000, 8000, &
7000 crores respectively.
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INR - DOLLAR EXCHANGE

Currency Movement:

On Thursday, the Indian rupee hovered close to a
two-month low, influenced by potential intervention
from the central bank to counteract rising oil prices.
Brent crude oil approached the $100 per barrel mark
following recent Houthi attacks, raising fears about
India's economic stability. Considering these
developments, investors have increasingly taken
short positions against the rupee due to the
mounting risks.
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CLOSE | 954 | 952 | 965 | 96.5 | 96.5

The Reserve Bank of India sold $6.1 billion in foreign
exchange during May. This intervention occurred as
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oll prices surged, pushing the rupee to a record low.
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